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1. The firdg phizss of the new expy cpri&tiun a’*h"&.cn in Saxony-Anhelb
wWas Ccon J.udso on 6 March 1948 with the Iinal ﬁozrpﬂation of a 1ist
cf exprdyriated firms and enterprises, which whas to bawve gone oo the
same dafls to Berlin with a member of ‘the i,omrai.éavlon Ty gxecuiicn
of Opdexd 124, for confirmeticn by SMA Germany. | The Commission meuber
informe Hin.ster of Inkerlor slewert thab SWJ conflrmailon shoulc
be immedilataly forthcomlng and the list would be: rawmwd at ones.

Tt had Yobt, however, been rscelived by DL Maz'ch 1948 ressons Tor ihe

delay wqre u:mnowng; :

N
.

Esch oflthe s.lva copies of the list beg,fm withj the hand wedbton
decres ¢f the cablnet of 3 March 191&8 as fo;.lor'ar -

"in $ompliance with Order No. 124 of the ao%*at M1 3.bary
Admidistration of Germany of 30 Qotober 19% and the ordlnance
on the subject of the tranafer of ssguestered ‘enterpridas and
flrm$ to the propsriy of the Provinca of Sakony of 30 Jalv Tadis
the }and governmeut of Saxony-Avhalt dscreds the oxpropriation
of thke fizvms ané snterprises designated inm i.ue iist . atbachsd

by t4pe and seal o this dacras. ,

"rhi¢ 148t consists of & tobal of 2096 firds and entarpmue'
cf whkich 2088 are recommended for mmmpridt%.on and elght for
restération to the formex owner .

The deciee was aimea (in sepipt) by aniatér'?rés‘ldenﬁ Dy, Hibenar,
and Minlsters Siewers, Diecker, Damevow, Herwdpgoen, and Thape. Finance
Minigte Bz'uschka*q sigmmre ‘was not. on the ocument W’wn 1t wes

laat sefn. . _ (I i

i
4

5 | |th9 notable polnt of & {13 dem"ea was nob so

' mueh thf exproprigcion of sixty-two new fiprms s (Insludihyg some whie
had bee} exproprmtﬁ@d before and then returna@), but ths fact ""aeai,
if the gight restoratlions were excepted, soms 1400 clalms subwl dteri
Lo the fommittse for Componsation of Hands shipd in the Lendiog wers
thareby da.smwed without discussion and withdut reference tc th
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andtag. This procedure, in which the government fellows only
Order ﬁog 12%-‘18 without material foundstion, singe that order
actually:appdies eonly to sequestration and temporary administra-
tion of some, categories of property, "for the purpose of prevent«
ing the theft and other misuse of property formerly belonging %o
the liitler state and military authorities, unions, cluvs, and
assoclatlons banned and dissolved by the Scviet Military Command
and ror the purpose of a rationnl utilizetion of this property for
the needs of the local population and the occupation forces.”

4. German officlals further protesi that the. proceduss is in complets
disregard of the constitution ol Land Saxony-Anhelt of 10 Januazy
1947, which provides property giuarsntee and permits expropriations
only for the gemeral welfare and on legel grounds. Mnisterial
Director.Schiobach, permanent sscretary of the cabinet snd heed of
the Constitution Division of the Ministry of Interior, had tha 25X1

1llegality of the processes pointel ous to him and agrsed to sfeak__]
to the minister president aboul it. is 8 result. the fallewin 25X1

"The Deputy Minister President and Ninister of Interior meke
known the written order of the President of the Central German
Commission for. Sequestraticn and Requisitioning in the Soviet
Occupation Zone, dated 8 Mirech 1948, with the following contenia:

"tIn referance to your lefiter of 6 Mareh 1948, I can confirm to
you that the operatiouns o/ the Commission sent by us %o Saxony~
Anhalt on ordewrs of SMA Cormany were carried out in order to
facilitate the conclusion of sequestration work based on Order
No. 124 end to provide, unce more before its completion, a
comprehensive survey of the system of execution of Order No.
124, I cap further assure you that the execution of Order HNo.,
124 was always conducted, independently of the lendtag, and no
Landtag in the zone could in any way have exercisad a decisive
influence on the execution of this order.! -

"The cabinet acknowledgud this letter and decided &ha . the
comment wapg not entirely satisfactory, since the letter did no%
contain any written convirmation, of the commission, already

. glven cralgy, under which the land government had executed the -
sequestration measures on the orders of the occupa tion powsr
and the Cegtral German . Commission for Sequestration apd Reqvi-
sitioning., : : o

5. Up to the end of March 1943, the government in Halle had been unnble
to obtain any written conflrmation for its axpropriation decrsesn
through the Centrel German Commission or through SMA Germany,

German offlcials not involved feel that the povernment showsd itself
incompetent to deal with SliA and Comminist tactica and should have
obtained a written order from SMA before taking any action in so
serious a matter, : :

6., The strongest supporters of expropriations outside the industrie
Werke were the counsumers'® unions, which appear to hayv: an insatisble
desire for property. Thelr influence had advanced so much that they
were able to Bave put on Lhe 1list of new expropriations the lerge
wool storehouge (iiollhalle) in helle; the well~known Schubert bread
factory in lalle, : prospercus famlly enterprise which had been

 previously expropriated and restore.; end broperty in Wirtenberg for
one of thelr branches. IL wes reporte. that some trustees appointod

- by the linistry of Interinr for newly e:xpropriated firms had ocouw
pisd not only the business property involve. but the residence and
houséholc. appointments of the former ovners.

7. The transfer qf control of sequestered property from the linistry
of Economy to the llinistry of Interior was, according to source,
obviously for the purpose of strengthening the vposition of Conmunint
8lements at the expenss of othgsg Bﬁfsj thiroush gravhs £o SED and
its satellite prganizations. . 3 Tubstr:ilon Division received

' ' &’@NF@?
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instructions by telephone from the Minister of Interior to the
effect that SMA Kerlshorst hed informsd the leng loadership of
SED that the Land [overnment of Soxony-iAnhalt ecould disposs of slil
conflseated property according to its own judgment. The Ssguestve
tion Division, however, requested a written confirmmiion of thism

order befors taking zction.

In cases where expropriztion sppeers impossible, a system of "eold
socializatlon®” hss been employsd. Private flem cwmers, by thiz
method, ere allowed such small quotas of materiels fer manuinciurs,
products, ete., that they must operate with e permanont deficit sud
finally gre forced to abandon thelr enterprises, Ar sxample 1s tho
Wollimer merchendising house in Halle. Similar presults are expectad
from the ordirance of the German Cenbtral Administration fer Finance, -
published in the Isgal Gazetite of Iand Sexony-Anhalt, Part I, of

21 February 1948, vhich was misleadingly inescribed as Prics Owdinsn:é
No. 653, op ingerting trads unions and faclorvy councils intc price
control, : It actually aims] [not enly at prics 25X1
regulation but at control or all production and salss by ractory ’
councils, as appears from Item 2 of the ordinance, which states tims
factory counclls are charged with seeling that raw materiasls deliwey
ars to be completely uillized in produchtion, that producie manuia-
tured aré to correspond in quantity, quelity, and type wilth the raw
materials delivered, that products are regularly disposed of, thal
the sale price is determined according to regulations, mnd that com-
plete information 1z ewallable on salss of raw maberials sad maini-
factured products from accounting records of the produecing or sell-.
ing firm. ‘ C

Attachment A glves & statement of the proparty values in question

for seques i B-D show the extent of reparztions
orders and alsc the development of 25X1
production OI SAGS., Comparlsons are made with the previcus monti,

but price inereases granted ay £ privilers Hto SAGs end subsidies
charged to the domeatlic econowmy were not counted by SMA in the Loisel
reparstions debt, : )

—
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APTACHMENT A
tatement of Value of Property Sequestered snd Confiscated in® Saxopy= der Y| | . . 25X
{not including property sequestered unde Item 1b {activists) and 1f) 25X1

e Freperty T [T | ____ T Potal
_Quantity__ Book Yalue In B¥__ Quantily ook Value in RM Quantity Book Yaiwe in BM » , g 25X1-

. Military real estate 1ho 39,781,000 - - - 1o 49,781,000
Military installations 128 968 ,99% ,000 - 128 968,994,000 .
© fpdustrial installations{disment)2 116, 308,000 - - 26 110,308,000
Residence buildinge 1,258 21,619,000 1,034 13,203,700 2,297 3,822,200
. Office and btusiness buildings 171 26,751,000 a3 7,815,600 6k 34,566,460
. Other bullt-up real sstate 91 2%,196,000 2u6 . 7,439,090 337 32,635,090
' Un-built-up lend (nectarss) 67,941 55,072,000 227,64.13 329,009 229,58.73 56,401,009 - 2]
-
ko_snd Ausiliary Build- 790 3,312,000 638 1,662,900 1408 4,974,900 = 5
_______ L 3 &
s ‘ E6 o
8 Property R éo =S
.. ui¥Emgal stores , 16 28,694,000 - 16 8%,694,000 32 {~ % :f,fg
. Fu¥bture ond fittings - 504,000 - 463,000 - 767,000 | % i
5. Molgnes and $oouls - 1,658,000 - 55,000 . - 1,71%,000 -] 3
i, HedfBgndien , 1,588 2,734,000 25 12,000 1,493 2,776,000 m =
3, Gtheptmovable property = 1,003,000 - 195,000 = 1,198,000 . z e
ko ges and loans - 99,935,000 - %12,000 - 100,447,000
2, - 5,856,000 N 107,000 - 5,963,000
3. - 2kg, 398,000 - 34,750,000 - 284,148,000 25X1
I - 106, 000 - s 000 k&>, 000
£, - 17,K19,000 - - - 17,819,000
6 - 2,772,000 - 295,000 - 3,000,000

Totnl . T 1, 717,312,000 - 67,147,658 - 3,784,b50 659

the ¥Specind fccouns for Requisitioned Property” up to 2 Tebruary 1GHE ere 78,643, 617.10 BM,
hes Becn placed by SHA Eaile somevimen 56 the disposel ef the ceounpelion mower and sematimes of the land sconomy.

Approved For Release 2006/11/30 : CIA-RDP82-00457R001600890001-0



\ 25X1
W Approved For Release 2006/11§ zG4A-RDP82-00457R0016008
cevral IRECRE e acsuey 222741
abn

© ATTACHMENT B NEIDENT 1A
Iland Government of Saxony«Anheli ﬁalfg Jaale,ﬂ@‘ﬁﬁﬁiﬁ"§348
Minlater of ¥cono and Trade lerseburgerstresse 93, Bullding ¢
Division Industyy/Reperations * Tolephone 7861, Extension 63
Az.: 48241-146 Vo/Do :
CONFIDENTIAL

REPORY

on the quote, actual payment, and arresrs of all reparations
and creflit payment orders received up to 31 Janvery 1948 avd
on goods manufactured, packed, and delivered (loaded) for
those orders from current production in the territory of. the
Sovlet Occupatlon Zons of Germany, land Saxony~Anhalt, as of

i

31 January 1948, :

Emounts Tn 1000 EY T iYpe  USTEER Tl moviet A TETE”
Qggﬁé ) | . -
Totel order amounts on 31-1-48 R 414,015,686  517,572.8 931,558.2
c 12,290,5  21,613,8 33,004,3
Total 426530691 5358,186.,4 ©65,452,5
To ba d@liveréd_by Bi=3~48 R S81,036.9  4896,425.2 8??$452;1
- ) : 4 —i2s 280 ,6%  21,615.8 33, 904,.3
Total LEEPEOY So2T o4 518,03%.0 911,368 %
To be delivered by 31-1~48 B 570,&8&;0 476,242.% 246,726.3
: c 10,937.7 21,613.8 32,.551,5

Total , BT 42T.T TIST BB6.L Y8, 3T

Actual Anounts

emifactured ond reported for sale R 334,532.8 338,815.5 875,348 .4
. . : c 9,668 .2 21,541 .4 31,100,8
Total B, TOL. T TR0 BSE Y Vo4 IR
Released for sale end for ahipping R S%0,TU8,6% 329,021.4 659,300.0
C - 9 568 ::2 21 5&1 544‘;“ ”31}&}':{@ _(.\é‘:i )
Total | B0, 3265~ B0, 5585 8L T09 8
Delivered ({shipped) R 323,494.1  319,842,8 543,336.0
C . 9,201,8 _ 21,541.4 _30,833,2
Total B - 0 13 plc” ¥ el 2
Status of 51w12f47 524 ,990,6 328,374 .1 65333ﬁ40?
Difference )
ween nie goods to be dslivered R 35,951.1
by 51~1-48 and the goods actunlly G 1,369.5
manufactured and reported for sale O, 820,87

by 31«1-48 theres i3 this deficlt;

R - Reparations; C -« Credit Faymont

The values given here corrsspond to tho nrices set down in the order
requests of SMA, whilch wers @stablish@dl Aporoved
inereases in prize were not included in' T 00v6, sinece -
although they were pald cut to the firms -- they were not ineluded iy

the confirmation Infermation from SMA and for that reascn also are nov
subject to being reckoned in the total reparations Iindebiedness.

By order:
signed Voigt

#Figurecs Lhould it
12,290.55 TG 78 Ly .
330,778.6 :

!

SECRETC™""

Apprcived For Release 2006/11/30 : CIA-RDP82-00457R001600820001-0

SECHET

25X1

25X1



Y
&

. Emounts In 1000 R&

‘ ' 25X1
- Approved For Release 2006/1 1/BOS:ECIA-RDP82—00457ROO1600890001-0

CRET

222711

25X1

%%%§§'order aﬁcunts on 29-2-48
Total

To be delivered by 31;3w48
Total

To be delivercd by 31«2-48
Total

Actual Amcuntg
Reported ror ssle

Total
0f this, relemsed for sale

Totalb
0f this, delivered
Total

" Arrears

Total

Type  Geruen rlrms  Soviet AGe  Toteyr

R 432,411.4 557,068.8  989,480.2
c 12,290.5 21,613.8  35,904,3

' I.I.Z,}ESITGQ 578 G826 i, pO%
R = 377,979.6 499,313,1  877,202.7
c 12,290,5 21,613,8 35,904 ,3
350,270 .1 ~BE0,056.0" T OLL . 107.0
g 5§3yéggas 48},98897 845,184 ,0
- 10,93%7 .7 2 615 .8 32 551&5
. 351’33106 553,362&5 E’-’,"ssus
g \ 553,6?5.% 359,838.7  £99,511,1
627 . 21,541 .4 31,1687
$LT0 o ToB1,080.1 W,«m%ﬁ
R 536,002 .8 348,831.7 684,854 45
c .zzgiggga%w 21.541.4 31°168.7
A5,830,1" ~B7G, 53,1 " TI6.005.2
g 327,662 .5 338,130.3 865,792,6
9,393.9 21,541,4 30,935 43
BT, 056.2  TBED,&TL.T ~BOETITE
g 23,522,90 ‘ '

1,369 .5
§ap o

It should be observed in this tabulation tﬁat'tha flgures under

Juota arg the
1948 onl
and tota

same for the amounts to be delivered by 31 March
for credlt paymenta, and that the resarations amounts
differ from the figurss given in the March report.

Similarly, the figures for Soviet AGs in credit payment romain

the same a&s in the lMarch rse
differ for the two manths,

port, but the reparations filgurss
Ho resson csn be glven for the dis-

crepancies between the two sets of figures for 31 March 1948
except that the quota might have been changed between the two

dates .

SECRET
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' PerTod UsTman FIrme ‘ SRS Total
R ¢ R c

1945 45,100,9 e 15,985,8 - 61,083.7
1946 Quarter 1 .63,289..7 663.6 9,435.6 3,606.3 77,085,2
1946 Quarter 2 31,828.8 409.6 14,931.5 6,463.3 53,628.2
1946 Quarter 3 23,537.7  1,310.0 72,996,0 9,568.8 107.,412.5
1946 Quarter 4 76,130.2  5,945.4 94,644.1 1,281.1 176,000.8
1947 Quarter 1. 18,475.6 1,898.7 70,793.9  235.2  91,403.4
1947 Quarter ' 25,725 .8 960.7 65,903.5  270,7 92,860.7
1947 Quarter 3 39,432.1 749,4 51,678.5 e8.4 91,953.2

- 1947 Quarter 4 44,135.6  1,000.3 71,6580 -~ 116,793.9
1948 Quarter 1 13,385.5  1,352,8 28,398.5 - 43,136 .8
1948 Quarter 2 13,676.4 o 13,631.3 - 27,307.7
1948 Quarter 3 8,316,1 - 3,685,5 - 125001.6
1948 Quarter 4 10,408.7 - 3,830.6 == 14,253,3
1049 4772 -~ -~ - 477.2
1050 100.3 - - - 100,53 .

. Total 414,015.6  12,290,5 517,572.6 21,613.8 965,452.5
Status of 1-12-47 401,834.6  12,410.2 503,638.4 939,563 .4

¥
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ATTACHMENT C

Halle/Senle, 5 March 1948
Merssburgerstrasse 93, Building 4

¥

land Government of Sexony-Anhalt
Minister of Economy and Trade
Division of gndua try/Reparations
Az,.: 4241~148 Vo/Do

STATEMENT

on the delivery quota, broken down by goods deliveries per

25X1

040
y

222711

quarter to the reparations account and credlt payment in the
territory of Land Sexony-Anhalt, as of 31 Jamuary 1948

R ~ Reparations, C - Credit Payment:; amounts in 1000 RM

SECRET

By Order

signed:

coW*

SECRET
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i | ATTACHMENT D

Halle/Saale, 12 lMarch 1948

Iand Government of Saxony-inhalt
llerseburger Strasse 83, -Bullding 4

Minister of Economy and Trade
Divisicn Induetry/Reparations
hz.: 4241146 Vo/Do
: ‘ SURVEY

of the tohﬁl order status and reperations and credit payment orders
recoived during the month of Jamuary 1942 by Land Saxony-Anhelt, set up
according to the min industrial groups, as of 31 Jamuary 1948,

‘Redoived “Tn Tam TOLE TobaY" BT Taik TOLD

Goods Group

NO ° .
: - Description 'Ger Firmag Sov AGs Ger Firms Sov ags - Total
I, Reparatioﬁs Orders (10 1000 &) ’ ‘
01 Mining (@1nu3 soai) 1,548.%2 - 13,120.5 - 13,120 .5
02 Metallurgy 23,0  «222,0 26,389.6 28,346.2 &4,735.8
03 Iron,tin,metal goods wlé.fw 4,948,1 6,199,7 16,680.8 22 ,880,8
03/11 Cultursl = goods 26..) - © T211,0 - “211.0
04 Steel,steam bollers, 51,1 X77.7 21,817.7 25,529.0 44,946.7
appardatus coastruct A . T v
05 HMachine construetion 4934 =935.7 - 263,992.4 221,924.6 271,917.0
06 Vehicle construction -269.3 ~3,238.0 16,31%,6 27,150.7 43,468,
07 Electrotqchnics =50 .8 = 2,144.6 2,623.9 4,758.4
oe Precision mechanics, =25 .4 120,43 1,963.0 15,929,5 17,892 .5
: optics ST
08/IIMedical instruments 2794 ~ 685.1 - 885 ,1
09 Stones and earths 2,820,9 108.9 21,685 ,0%%15,153.4 37,058 .4
10 Ceramics and glass 3,987,7 = 9,309 ,% - 9.309.,7
11 WOOd . "'53«41 ) o= . . 253788 .S' < 259'?8809
13 Chemistry =199.7 «1,004.2 - 25,175.7 %5,425,5 100,601 ,0
13/IIPharmaceuticals - e 7900 487.2 566,2
14 Rubber and asbestoz 2,868,353 15,462, 11,400,0 86,010.7 97,411,5
15 Artificial products - «1,472.0 - O4,5  3,.8530.4 3,.564.7
16 Cellulose and paper = @ 2,721,8 e 2.721.8
17° Textiles : - - 345 ,4 - "345 .4
18 Clothing,{gpit goodl, = 2,438 ,8 = 2,435,5
19 Leauier, .vauther 451.2 = 7,943 .8 - 7. 943 .8
goods, ;hoes ‘ o °
20 Fuel, petroleum 138.1 - 4,370,8 . 4,370.8
21 Food industry = = 147,852 .4 - 147 .852 4
22 Agriculture and 129.2 - 16,208 .7 - 18,208 ,7
forestry T
23 Other accounts o - 24,9 78G .3 805.6
Reparatlons Tofal 12,181.0 13,934.2%% 4\4,015.6 517,572.6 931,568.2
"1I. Credit Payment Oruers ‘
04 Steel, steam boilors, . - 4,%05,6. - 4:209;6
apparatus consbruction : Y :
05 Machine construction -119.7 w86 ,,8 3,782.,8 830.8 4. 56
O7 Electrotechnics « S *5¢3.0 - fgégfg
10 Ceramics and glass . w 10,8 - 1 104.8
13  Chemistry v . 061 1,38%.1 20,605,2 21 9o .4
18 Clothines, ¥mit goods, « - ? 98,2 ? 2 dlﬁggg°é
20 . Fuel, petroleum - “ 2,186.2 177.8 2,375.0
Credlt Payment Orders ..119.7 «96 .4 12,2905 21,613.8 33,904,.3

Grand Total 426,306,1 519,186,4 965.492,5

_ ] : .
. *mounts in arrsars or discontinued (marked ~ ),
#¥#Apparently miscopied - shoild have been 49,2804, 8l,885.0, 13.042.2

SECRE}-—
28 g‘%i/
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